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Policy Allocation vs Actual Allocation W Wilshire

Total Fund Composite
As of September 30, 2014

Policy Allocation Actual Allocation (in $’000s)

Non - US
Equity
15.0%

Fixed Income
$117,261
29.5%

Fixed Income
30.0%

US Equity
$176,950
44.5%

US Equity
40.0%

Real Estate
5.0%

Real Estate
$19,257
4.8%

— Private Equity Cash
Commodities 5.0% $2,631 Commodities Private Equity
4.8% 1.3%

Total Assets: $397,451,000




Policy Allocation vs Actual Allocation

Police & Fire

W Wilshire

Total Fund Composite
As of September 30, 2014

US Equity

Non - US Equity
Fixed Income
Real Estate
Private Equity
Commodities

Cash

Total Fund Composite

Market Value (in $'000s) Actu:;sset AIIocatioIr;O”Cy
$176,950 44.52% 40.00%
$57,044 14.35% 15.00%
$117,261 29.50% 30.00%
$19,257 4.85% 5.00%
$5,339 1.34% 5.00%
$18,968 4.77% 5.00%
$2,631 0.66% 0.00%

$397,451 100.00% 100.00%




Police & Fire
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Investment Performance W Wilshire

Total Fund Composite™
Periods Ended September 30, 2014

30.0%

25.0%

20.0%

15.0%

10.0%

5.0%

0.0% T T

5 09 1 |-17%]-1.5%

-10.0%

Quarter YTD One Year Three Years Five Years Seven Years Ten Years
B Total Fund Composite -1.7% 4.5% 10.1% 14.7% 11.5% 5.3% 7.1%
OTotal Fund Policy** -1.5% 4.8% 10.2% 13.8% 10.4% 5.1% 7.2%

*Returns are net of fees
** Policy index = Wilshire 5000 (40%), MSCI ACWI ex U.S. (15%), Barclays Aggregate (30%), FTSE EPRA NAREIT Dev RE (5%), Wilshire 5000
+2.5% (5%), DJ UBS Commodity Index (5%)



Police & Fire

Performance Comparison W Wilshire

Total Fund Composite
Periods Ended September 30, 2014

16%

14%

12%

10%

8%

6%

4%

2%

0%

-2%

-4%

1 Quarter 2 Quarters 3 Quarters 1 Year 2 Years 3 Years 5 Years 10 Years
e [ | e [ | e [ | [ ] [ |

Total Fund -1.60 (76) 2.11 (69) 4.67 (46) 10.42 (43) 11.47 (47) 14.99 (10) 11.82 ( 5) 7.42 (29)

1 Policy Index -1.50 (72) 2.64 (43) 4.81 (43) 10.23 (47) 10.79 (66) 13.83 (35) 10.37 (37) 7.15 (46)
5th %tile 0.24 3.94 6.48 12.45 13.70 15.16 11.82 8.39
25th %tile -0.46 3.12 5.33 11.01 12.54 14.20 10.71 7.61
Median -1.00 2.48 4.59 10.17 11.36 13.23 10.08 7.08
75th %tile -1.59 1.98 3.79 9.13 10.37 12.25 9.25 6.56
95th %tile -2.29 1.17 2.65 6.38 5.32 7.33 6.79 5.81
Number of Funds 185 183 182 182 180 174 162 129

*TUCS Total Ret of Master Trusts - Public Universe - Gross of Fees 7




Police & Fire

Performance Comparison W Wilshire

Trailing Returns
Periods Ended September 30, 2014

1 Qtr YTD 1 Year 3Yrs 5Yrs 7Yrs 10 Yrs Incept Date | Incept Ret
U.S. Equity Composite
Net of Fee Return -0.56 6.63 17.21 23.64 16.40 6.77 8.88 9/30/87 9.37
Wilshire 5000 0.08 7.08 17.91 22.82 15.66 6.21 8.49 9/30/87 9.39
Value Added -0.64 -0.46 -0.70 0.83 0.74 0.56 0.39 9/30/87 -0.02
Fixed Income Composite
Net of Fee Return 0.37 5.65 5.97 4.74 6.91 5.91 5.36 9/30/87 7.33
Barclays Aggregate 0.17 4.10 3.96 2.43 412 4.95 4.62 9/30/87 6.99
Value Added 0.20 1.55 2.01 231 2.78 0.96 0.74 9/30/87 0.34
Non-U.S. Equity Composite
Net of Fee Return -5.85 -2.67 1.49 11.97 8.02 -0.33 5.01 12/31/89 8.43
Policy Benchmark -5.27 0.00 4.77 11.79 6.03 -0.16 6.82 12/31/89 4.70
Value Added -0.59 -2.67 -3.28 0.18 1.99 -0.17 -1.80 12/31/89 3.72
Real Estate Composite
Net of Fee Return -4.88 5.92 6.45 13.86 9.44 6/30/09 13.74
FTSE EPRA/NAREIT Dev (N) -4.59 6.61 5.91 14.80 10.49 6/30/09 14.73
Value Added -0.29 -0.69 0.54 -0.95 -1.05 6/30/09 -0.99
Commodities Composite
Net of Fee Return -8.81 -2.32 -5.06 3/31/13 -8.47
DJ UBS Commodity Index -11.83 -5.59 -6.58 3/31/13 -9.28
Value Added 3.02 3.27 1.52 3/31/13 0.82
Alternative Investments Composite
Net of Fee Return 3.80 11.71 14.43 5.76 6/30/10 5.55
Wilshire 5000 +2.5% 0.70 8.96 20.41 25.32 6/30/10 21.27
Value Added 3.10 2.75 -5.97 -19.55 6/30/10 -15.73
8



Police & Fire

Performance Comparison W Wilshire

Trailing Returns
Periods Ended September 30, 2014

1 Qtr YTD 1 Year 3Yrs 5Yrs 7Yrs 10 Yrs Incept Date | Incept Ret
Total Fund
Net of Fee Return -1.66 4.47 10.13 14.70 11.50 5.32 7.13 9/30/87 8.57
Policy Index -1.50 4.81 10.23 13.83 10.37 5.06 7.15 9/30/87 8.69
Value Added -0.17 -0.35 -0.10 0.87 1.12 0.26 -0.02 9/30/87 -0.12




Police & Fire

Custom Benchmark Specification W Wilshire

Total Fund
September 30, 2014

Quarter Start Quarter End Percent Description
Policy Index 12/79 6/98 55.00 Wilshire 5000
40.00 Barclays Aggregate
5.00 MSCI EAFE Index (N)
9/98 9/02 50.00 Wilshire 5000

40.00 Barclays Aggregate

10.00 MSCI EAFE Index (N)

12/02 3/06 50.00 Wilshire 5000

35.00 Barclays Aggregate

15.00 MSCI EAFE Index (N)

6/06 6/06 55.00 Wilshire 5000

30.00 Barclays Aggregate

15.00 MSCI EAFE Index (N)

9/06 6/09 55.00 Wilshire 5000

30.00 Barclays Aggregate

15.00 MSCI ACWI X US (N)

9/09 3/10 5.00 FTSE EPRA/NAREIT Dev (N)

15.00 MSCI ACWI X US (N)

30.00 Barclays Aggregate

50.00 Wilshire 5000

6/10 12/12 5.00 FTSE EPRA/NAREIT Dev (N)
5.00 Wilshire 5000 + 2.5%

30.00 Barclays Aggregate

15.00 MSCI ACWI X US (N)

45.00 Wilshire 5000

3/13 9/14 5.00 FTSE EPRA/NAREIT Dev (N)

40.00 Wilshire 5000

15.00 MSCI ACWI X US (N)

30.00 Barclays Aggregate
5.00 Wilshire 5000 + 2.5%

10



Police & Fire

Custom Benchmark Specification W Wilshire

Total Fund
September 30, 2014

Quarter Start Quarter End Percent Description

Policy Index (cont.) 5.00 Bloomberg Commodity Index
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U.S. Equity




Police & Fire

Manager Allocation W Wilshire

U.S. Equity Composite
As of September 30, 2014

NTGI S&P 500 u
$96,030,868 54.27%

=) Wellington
$42,684,792 24.12%

PIMCO Stock Plus u
$38,234,764 21.61%




Police & Fire

Performance Comparison W Wilshire

Trailing Returns
Periods Ended September 30, 2014

1 Qtr YTD 1 Year 3Yrs 5Yrs 7Yrs 10 Yrs Incept Date | Incept Ret
NTGI S&P 500
Net of Fee Return 1.12 8.31 19.70 23.00 15.70 5.91 8.25 9/30/98 6.46
Policy Benchmark 1.13 8.35 19.74 22.99 15.69 6.02 8.29 9/30/98 6.46
Value Added -0.00 -0.03 -0.04 0.01 0.00 -0.10 -0.05 9/30/98 -0.00
PIMCO Stock Plus
Net of Fee Return 1.18 9.66 21.41 26.27 18.03 7.44 9.00 9/30/00 5.08
Standard & Poor’s 500 1.13 8.35 19.74 22.99 15.69 6.02 8.11 9/30/00 4.29
Value Added 0.05 131 1.66 3.28 2.34 1.42 0.89 9/30/00 0.78
Wellington
Net of Fee Return -5.52 -0.22 9.49 25.34 18.69 9.70 11.07 9/30/99 11.35
Russell 2000 -7.36 -4.41 3.93 21.26 14.28 6.04 8.19 9/30/99 7.93
Value Added 1.84 4.18 5.56 4.08 4.40 3.65 2.88 9/30/99 3.42
U.S. Equity Composite
Net of Fee Return -0.56 6.63 17.21 23.64 16.40 6.77 8.88 9/30/87 9.37
Wilshire 5000 0.08 7.08 17.91 22.82 15.66 6.21 8.49 9/30/87 9.39
Value Added -0.64 -0.46 -0.70 0.83 0.74 0.56 0.39 9/30/87 -0.02




Investment Manager Analysis

Police & Fire

W Wilshire

NTGI S&P 500
September 30, 2014

Cumulative Skill Analysis vs Benchmark

0.30
0.20 [,
0.10 —_—
-0.00 \\_//__ —
-0.10 e e——
-0.30
9/10 9/11 9/12 9/13 9/14
Quarterly NOF Value Added vs. Policy Benchmark 80% Confidence Band
Excess Return: 0.00 Information Ratio: 0.02
Excess Risk: 0.06 T-Stat: 0.04
Performance Comparison vs Peer Universe*
30%
25%

20%

5%

25th
0%

95th

-5%

1 Quarter 2 Quarters 3 Quarters 1 Year 2Years 3Years 5Years 10 Years

+ NTGIS&P 500 1.13 (36; 6.43 522; 8.35 éZQ{ 19.75 (29) 19.59 éSS{ 23.04 5533 15.75 (53) 8.30 (57;

1 Policy Benchma 1.13 (36) 6.43 (22) 8.35 (29) 19.74 (30) 19.55 (59) 22.99 (59) 15.69 (67) 8.29 (57
Median 0.76 5.84 7.99 19.32 19.64 23.05 15.75 8.47
Number of Funds 337 336 335 332 305 275 233 113

*TUCS Total Returns of Large Neutral Equity Portfolios Universe - Gross of Fees

Value-Added Analysis vs Benchmark

0.2%

0.1%

0.0%
—0.01—0.01—0.0_10'02

-0.1%

-0.2%

3/10 9/10 3/11 9/11 3/12 9/12 3/13 9/13 3/14 9/14
B Quarterly NOF Value Added vs. Policy Benchmark

Cumulative Value Added

Five Year Risk/Return Analysis vs Peer Universe*

21.0
<
20.0 | g 2
5 =
19.0 | >
18.0 L
17.0 | B . s
. - .- 4 =
16.0 | 1::-“ P Median
15.0 L . a "o ) . Return
140 L B :
130 L
120L
110 1 L L L L L L L
10.0 11.0 12.0 13.0 14.0 15.0 16.0 17.0 18.0 19.0
Gross Fee Ret Standard Deviation
Description Legend Value Rank Value Rank
NTGI S&P 500 - 15.75 53 14.45 48
Policy Benchmark 1 15.69 67 14.43 52
Median 15.75 14.44
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Police & Fire

Investment Manager Analysis W Wilshire

PIMCO Stock Plus
September 30, 2014

Cumulative Skill Analysis vs Benchmark

Value-Added Analysis vs Benchmark

7.00 14.0%
6.00 12 000
. (]
5.00 [\, /_
4.00 \ 10.0% /"--..v
3.00 """—‘RR 8.0% F/
2.00 I e — /
1.00 \_/—_ 6.0%
0.00 4.0% —, /
oo 2.0% / N 1 26
-2.00 107107 _1.00 .00 [l L8 0.73 1.04
. - —— 0.29 il 0.20 @b 0.14 0.24 % 052 0.20 8 14 0.05
3.00 0.0%
-4.00 e oo
2. -0.86
S ! 172
600K -4.0%
9/10 9/11 9/12 9/13 9/14 3/10 9410 311 911 312 912 313 913 314  9/14
Quarterly NOF Value Added vs. Standard & Poor's 500 80% Confidence Band B Quarterly NOF Value Added vs. Standard & Poor’s 500
Excess Return: 2.02 Information Ratio: 115 )
Excess Risk: 176 T-Stat 2.57 Cumulafive Value Added
Performance Comparison vs Peer Universe* Five Year Risk/Return Analysis vs Peer Universe*
30% 22.0
210 § 2
25% 200 S
19.0 |
20% 00
18.0 | 9
15% - 17.0 L N )
16.0 | gl Median
1
10% r 15.0 | -0 . Return
140/ EI c
5%
25th 13.0 |
0% 120
95th 110t
'5% 100 L L L L L L L L
1 Quarter 2 Quarters 3 Quarters 1 Year 2Years 3Years 5Years 10 Years 10.0 110 12,0 13.0 14.0 15.0 16.0 17.0 18.0 19.0
O PIMCO Stock Pl 1.18 (22) 6.63 (12) 9.66 ( 7) 21.41 (11) 20.70 (27) 26.27 (_7) 18.03 ( 3) 9.00 (19 —
1 Standard & Poo  1.13 (36) 6.43 (22) 8.35 (29) 19.74 (30) 19.55 (59) 22.99 (59) 15.69 (67) 8.11 (77 Gross Fee Ret Standard Deviation
Median 0.76 5.84 7.99 19.32 19.64 23.05 15.75 8.47 Description Legend| Value Rank Value Rank
Number of Funds 337 336 335 332 305 275 233 113 PIMCO Stock Plus 0 18.03 3 15.48 18
Standard & Poor’s 500 1 15.69 67 14.43 52
Median 15.75 14.44

*TUCS Total Returns of Large Neutral Equity Portfolios Universe - Gross of Fees

16




Police & Fire

Investment Manager Analysis W Wilshire

Wellington
September 30, 2014

Cumulative Skill Analysis vs Benchmark Value-Added Analysis vs Benchmark
10.00 24.0%

0,
8.00 A — 22.0%
\/ \ 20.0%
6.00 18.0%
4.00 /\ \_\_,,\ 16.0%
-"'h-._,—l—'—_—____-l—'_——l—'-'_
\\ 14.0%
2.00

12.0%
0.00 10.0%

0,
500 8.0%
6.0%

-4.00 e 4.0%
-6.00 / 2.0%

4 0.0%
-8.00 -2.0% .
T.0T 095
-10.00 -4.0%
9/10 9/11 9/12 9/13 9/14 3/10 9/10 3/11 9/11 3/12 9/12 3/13 9/13 3/14 9/14
Quarterly NOF Value Added vs. Russell 2000 80% Confidence Band B Quarterly NOF Value Added vs. Russell 2000
Excess Return: 3.85 Information Ratio: 1.72 )
Excess Risk: 224  T-Stat 3.84 Cumulative Value Added
Performance Comparison vs Peer Universe* Five Year Risk/Return Analysis vs Peer Universe*
30% 22.0
21.0 52
25% “r 3z
200 | 5
20% 19.0 | .
15% 18.0 | i | -
10% 17.0 | ) I
16.0 e o .. Median
5% 15.0 -I- o i Return
0% 140 : . +1 : -
5th 130 -
5% oL i
€ 12.0 |
-10% 110l
'15% 100 L L L L L L L
1 Quarter 2 Quarters 3 Quarters 1 Year 2Years 3Years 5Years 10 Years 10.0 12.0 14.0 16.0 18.0 20.0 22.0 24.0 26.0
s Wellington -5.38 (25) -3.13 (36) 0.25 (20) 10.16 (19) 20.88 (25) 26.09 ( 8) 19.40 ( 2) 11.66 (12) —
1 Russell 2000  -7.36 (79) -5.46 (82) -4.41 (83) 3.93 (85) 16.26 (83) 21.26 (77) 14.28 (85) 8.19 (94) Gross Fee Ret Standard Deviation
) Description Legend Value Rank Value Rank
Median -6.70 -4.19 2.32 7.58 18.94 23.28 15.92 9.66 :
Number of Funds 172 171 170 164 147 138 112 44 Wellington - 19.40 2 19.02 30
Russell 2000 1 14.28 85 18.77 33
Median 15.92 18.18

*TUCS Total Returns of Small Neutral Equity Portfolios Universe - Gross of Fees 17




Police & Fire

Non - U.S. Equity




Police & Fire

Manager Allocation W Wilshire

Non-U.S. Equity Composite
As of September 30, 2014

Neuberger Berman m
$57,043,783 100.00%




Police & Fire

Performance Comparison W Wilshire

Trailing Returns
Periods Ended September 30, 2014

1 Qtr YTD 1 Year 3Yrs 5Yrs 7Yrs 10 Yrs Incept Date | Incept Ret
Neuberger Berman
Net of Fee Return -5.85 -2.67 1.49 11.97 8.02 -0.33 6/30/06 2.46
MSCI ACWI X US (N) -5.27 0.00 4.77 11.79 6.03 -0.16 6/30/06 3.62
Value Added -0.59 -2.67 -3.28 0.18 1.99 -0.17 6/30/06 -1.16
Non-U.S. Equity Composite
Net of Fee Return -5.85 -2.67 1.49 11.97 8.02 -0.33 5.01 12/31/89 8.43
Policy Benchmark -5.27 0.00 4.77 11.79 6.03 -0.16 6.82 12/31/89 4.70

Value Added -0.59 -2.67 -3.28 0.18 1.99 -0.17 -1.80 12/31/89 3.72




Investment Manager Analysis

Police & Fire

W Wilshire

Neuberger Berman
September 30, 2014

Cumulative Skill Analysis vs Benchmark

10.00
8.00 \
6.00 \\
4.00
/ “"——-——__“‘“-__———-__'*___\___~ﬁ
2.00
0.00 \/
-2.00
-4.00 ____,_.-—-—'—'—'_'_'_'_'_—__
600 /—"
-8.00 /
-10.00 /
9/10 9/11 9/12 9/13 9/14
Quarterly NOF Value Added vs. MSCI ACWI X US (N) 80% Confidence Band
Excess Return: 1.88 Information Ratio: 0.65
Excess Risk: 2.88 T-Stat: 1.46
Performance Comparison vs Peer Universe*
25%
20%
15%
10%
5%
0%
-5%
-10%
1 Quarter 2 Quarters 3 Quarters 1 Year 2Years 3Years 5Years 10 Years
& Neuberger Berm -5.85 (72) -3.78 (85) -2.67 (84) 1.49 (89) 9.45 (74) 11.97 (74) 8.25 (52)
1 MSCIACWIX  -5.27 (60) -0.50 (53) 0.00 (55) 4.77 (62) 10.47 (69) 11.79 (75) 6.03 (82)
Median -4.60 -0.32 0.23 5.73 12.86 14.18 8.43 8.22
Number of Funds 2230 2200 2185 2158 1969 1776 1336 524

*TUCS Total Returns of International Equity Portfolios Universe - Gross of Fees

Value-Added Analysis vs Benchmark

14.0%
12.0% Pt e\
10.0% N\ / \
’/ 7 —
8.0% il
6.0% /
4.0% 3.79_/
2.0% 1.90 . 1.99
0-841..01 0.72 1.16 0.84 0.93 0.65
0.0% 0.31 0.35 0.28 0.33
2.0% -0.31 078 -0.49 -0.59
-1.58
-4.0% =283
3/10 9/10 3/11 9/11 3/12 9/12 3/13 9/13 3/14 9/14
B Quarterly NOF Value Added vs. MSCI ACWI X US (N)
Cumulative Value Added
Five Year Risk/Return Analysis vs Peer Universe*
25.0
=Py
3l z
20.0 | S o
>
150 L
1001 i 9590 4 - - Median
- -0 : ) Return
50| -
00k -
5.0 L
-100 1 L L L L L L L L L
6.0 8.0 10.0 12.0 14.0 16.0 18.0 20.0 22.0 24.0 26.0 28.0
Gross Fee Ret Standard Deviation
Description Legend Value Rank Value Rank
Neuberger Berman L 8.25 52 16.10 62
MSCI ACWI X US (N) 1 6.03 82 16.68 47
Median 8.43 16.53
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Fixed Income




Police & Fire

Manager Allocation W Wilshire

Fixed Income Composite
As of September 30, 2014

Baird Advisors m
$58,701,699 50.06%

n Western Asset Management
$58,559,701 49.94%




Police & Fire

Performance Comparison W Wilshire

Trailing Returns
Periods Ended September 30, 2014

1 Qtr YTD 1 Year 3Yrs 5Yrs 7Yrs 10 Yrs Incept Date | Incept Ret
Baird Advisors
Net of Fee Return 0.35 4.77 4,76 3.63 5.56 5.26 4.92 3/31/03 4.85
Barclays Aggregate 0.17 4.10 3.96 2.43 4.12 4.95 4.62 3/31/03 4.55
Value Added 0.18 0.67 0.80 1.19 1.44 0.31 0.30 3/31/03 0.31
Western Asset Management
Net of Fee Return 0.39 6.54 7.17 5.72 8.12 6.38 5.67 3/31/04 5.55
Barclays Aggregate 0.17 4.10 3.96 2.43 4.12 4.95 4.62 3/31/04 4.47
Value Added 0.23 2.44 3.22 3.29 4.00 1.43 1.05 3/31/04 1.08
Fixed Income Composite
Net of Fee Return 0.37 5.65 5.97 4.74 6.91 5.91 5.36 9/30/87 7.33
Barclays Aggregate 0.17 4.10 3.96 2.43 4.12 4.95 4.62 9/30/87 6.99

Value Added 0.20 1.55 2.01 2.31 2.78 0.96 0.74 9/30/87 0.34




Police & Fire

Investment Manager Analysis W Wilshire

Baird Advisors
September 30, 2014

Cumulative Skill Analysis vs Benchmark Value-Added Analysis vs Benchmark
6.00 8.0%
5.00 /A\ 7.0% ]
4.00 /~/
3.00 ’( \’—\ 6.0% /
200 S Ry 5.0%
T R /
1.00 4.0% i
0.00 / 4
-1.00 3.0%
-2.00 e 2.0%
-3.00 /_ 1.0% 0.95 0.80 LG
a0l P 4 40.1
e 0.0% e s 034016515,  130200.17.0.18
00 ' 0.02
-6.00 -1.0% -0.28 AR 4
9/10 9/11 9/12 9/13 9/14 3/10 910 311 9411 312 912 313 913 314  9/14
Quarterly NOF Value Added vs. Barclays Aggregate 80% Confidence Band B Quarterly NOF Value Added vs. Barclays Aggregate
Excess Return: 1.38 Information Ratio: 1.26 )
Excess Risk: 110  T-Stat 2.82 Cumulative Value Added
Performance Comparison vs Peer Universe* Five Year Risk/Return Analysis vs Peer Universe*
14% 10.0
o
12% 9.0 1 3z
QD
pm} - -
10% 8.0 L ]
8% 70L ..
6.0 | -
6% ¢ .
5.0 b Median
» S Return
0 40l Y- : .
2% : :
25th 30L
0%
e 20|
2% 10
'4% OO L L L L L L L
1 Quarter 2 Quarters 3 Quarters 1 Year 2Years 3Years 5Years 10 Years -4.0 2.0 0.0 2.0 4.0 6.0 8.0 10.0 12.0
& Baird Advisors  0.40 (24) 2.66 (22) 4.92 (30) 4.97 (38) 1.96 (33) 3.84(33) 5.78 (25) 5.11 (60) —
1 Barclays Aggre  0.17 (44) 2.21 (62) 4.10 (73) 3.96 (74) 1.10 (79) 2.43 (82) 4.12(84) 4.62 (95) Gross Fee Ret Standard Deviation
Median 0.07 534 456 472 164 346 501 534 Description Legend Value Rank Value Rank
Number of Funds 113 113 110 106 '94 79 's5 29 Baird Advisors ¢ 5.78 25 311 48
Barclays Aggregate 1 4.12 84 3.03 57
Median 5.01 3.10
*TUCS Total Returns of Fixed Income Portfolios - Core Universe - Gross of Fees 25



Police & Fire

Investment Manager Analysis W Wilshire

Western Asset Management
September 30, 2014

Cumulative Skill Analysis vs Benchmark Value-Added Analysis vs Benchmark
20.00 22.0%
20.0%
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\ 14.0%
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-20.00 -4.0% S—
9/10 9/11 9/12 9/13 9/14 310 910 311 911 312 912 313 913 314  9/14
Quarterly NOF Value Added vs. Barclays Aggregate 80% Confidence Band B Quarterly NOF Value Added vs. Barclays Aggregate
Excess Return: 3.84 Information Ratio: 1.29 )
Excess Risk: 298  T-Stat: 2.88 Cumulative Value Added
Performance Comparison vs Peer Universe* Five Year Risk/Return Analysis vs Peer Universe*
14% 10.0
o
12% 9.0 8l %
| e .
10% 80|
8% 70| ..
6.0 L
6% 3 .
5.0 L Median
» S Return
b 40l gl 1 : .
2% :
25th 30|
0%
e 20L
2% 1.0
'4% OO L L L L L L L
1 Quarter 2 Quarters 3 Quarters 1 Year 2Years 3Years 5Years 10 Years -4.0 2.0 0.0 2.0 4.0 6.0 8.0 10.0 12.0
[J Western Asset  0.46 (19) 352 ( 9) 6.76 ( 7) 7.47 ( 7) 3.69( 2) 6.03( 2) 8.43( 6) 5.95 (18) —
1Barclays Aggre  0.17 (44) 2.21 (62) 4.10 (73) 3.96 (74) 1.10 (79) 2.43 (82) 4.12 (84) 4.62 (95) Gross Fee Ret Standard Deviation
) Description Legend Value Rank Value Rank
Median 0.07 2.34 456 472 1.64 3.46 5.01 5.34
Number of Funds 113 113 110 106 94 79 55 29 Western Asset Management U 8.43 6 3.68 26
Barclays Aggregate 1 4.12 84 3.03 57
Median 5.01 3.10
*TUCS Total Returns of Fixed Income Portfolios - Core Universe - Gross of Fees 26
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Manager Allocation W Wilshire

Real Estate Composite
As of September 30, 2014

CBRE Clarion m
$19,256,941 100.00%




Police & Fire

Performance Comparison W Wilshire

Trailing Returns
Periods Ended September 30, 2014

1 Qtr YTD 1 Year 3Yrs 5Yrs 7Yrs 10 Yrs Incept Date | Incept Ret
VOYA / CBRE Clarion
Net of Fee Return -4.88 5.92 6.45 13.86 9.44 6/30/09 13.74
FTSE EPRA/NAREIT Dev (N) -4.59 6.61 5.91 14.80 10.49 6/30/09 14.73
Value Added -0.29 -0.69 0.54 -0.95 -1.05 6/30/09 -0.99
Real Estate Composite
Net of Fee Return -4.88 5.92 6.45 13.86 9.44 6/30/09 13.74
FTSE EPRA/NAREIT Dev (N) -4.59 6.61 5.91 14.80 10.49 6/30/09 14.73

Value Added -0.29 -0.69 0.54 -0.95 -1.05 6/30/09 -0.99
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Investment Manager Analysis W Wilshire

VOYA / CBRE Clarion
September 30, 2014

Cumulative Skill Analysis vs Benchmark Value-Added Analysis vs Benchmark
6.00 2.0%

128 1.16

5.00 B, 1.0%

400\,
0,

s00 | 0.0%

2.00 — -1.0%

100 s -0.86-0.72 U.57-0.83 -0.78
: \ 2.0% o 122

0.00 -1.97 \ /—/ \

-1.00 \ e -3.0%

-2.00 \

—— -4.0%
) f \/\
so0f A -5.0% N

-4.00 / N/
500, / -6.0%
-6.00 -7.0%
9/10 9/11 9/12 9/13 9/14 3/10 9/10 311 911 312 912  3/13  9/13  3/14  9/14
Quarterly NOF Value Added vs. FTSE EPRA/NAREIT Dev (N) 80% Confidence Band . Quarterly NOF Value Added vs. FTSE EPRA/NAREIT Dev (N)
Excess Return: -0.95 Information Ratio: -0.58 )
Excess Risk: 163 T-Stat 131 Cumulative Value Added
Performance Comparison vs Peer Universe* Five Year Risk/Return Analysis vs Peer Universe*
35% 40.0
by .
30% 35.0 | K
300 L o
25% 250 L
20% 200 | .
15.0 i
0 - . % a a
5% 10.0 - | ® 4 Median
10% 50 i @ 2 S Return
5% 00l . T
0% 50| ) ) )
-100 L ’
5% -15.0 L
'10% '200 L L L L L L L L L L
1 Quarter 2 Quarters 3 Quarters 1 Year 2Years 3Years 5Years 10 Years -15.0 -10.0 5.0 0.0 5.0 10.0 15.0 20.0 25.0 30.0 35.0 40.0
[IVOYA/CBRE -4.71 (91) 3.15 (79) 6.49 (74) 7.22 (78) 8.61 (75) 14.69 (38) 10.24 (54) —
1 FTSE EPRA/NA -4.59 (89) 2.68 283) 6.61 273) 5.91 (82) 8.03 278) 14.80 237) 10.49 (51) Gross Fee Ret Standard Deviation
Median 221 5.48 8.72 12.22 10.44 1254 1063  7.61 Description Legend| Value Rank value Rank
Number of Funds 559 574 573 567 516 472 361 128 VOYA/CBRE Clarion U 10.24 54 14.73 27
FTSE EPRA/NAREIT Dev (N) 1 10.49 51 14.94 27
Median 10.63 11.26
*TUCS Total Returns of Real Estate Portfolios Universe - Gross of Fees 30
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Police & Fire

Manager Allocation W Wilshire

Commodities Composite
As of September 30, 2014

Wellington Commodities m
$18,968,314 100.00%




Police & Fire

Performance Comparison W Wilshire

Trailing Returns
Periods Ended September 30, 2014

1 Qtr YTD 1 Year 3Yrs 5Yrs 7Yrs 10 Yrs Incept Date | Incept Ret

Wellington Commodities

Net of Fee Return -8.81 -2.32 -5.06 3/31/13 -8.47

DJ UBS Commodity Index -11.83 -5.59 -6.58 3/31/13 -9.28

Value Added 3.02 3.27 1.52 0.82
Commodities Composite

Net of Fee Return -8.81 -2.32 -5.06 3/31/13 -8.47

DJ UBS Commodity Index -11.83 -5.59 -6.58 3/31/13 -9.28

Value Added 3.02 3.27 1.52 0.82
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Investment Manager Performance W Wilshire

Private Partnerships
As of September 30, 2014

—— Commitment Inception|Date Capital Called Capital Distributed Eair Value T.otal Valu.e / 1 Annualized
Value . Amount % | Amount % Paid-In Capital ©.  IRR
Adams Street Direct 2010 Fund $500,000 April 27, 2010 $440,236 88% $48,246 10% $557,765 1.38 15.38%
Adams Street Non-US Dev. 2010 Fund $1,500,000 April 27, 2010 $642,284 43% $43,228 3% $724,188 1.19 8.97%
Adams Street Non-US EM 2010 Fund $500,000 January 3, 2011 $269,000 54% S0 0% $271,546 1.01 0.69%
Adams Street US 2010 Fund $2,500,000 April 27, 2010 $1,068,760 43% $104,933 4% $1,358,035 1.37 13.62%
Adams Street 2013 Global Fund $5,000,000 July 3, 2013 $868,215 17% S0 0% $890,082 1.03 4.16%
Flag Global Partners $5,000,000 January 17, 2012 $1,800,000 36% $217,333 4% $1,537,813 0.98 -1.78%
Alternative Investments Composite $15,000,000 April 27, 2010 $5,088,495 34% $413,740 3% $5,339,429 1.13 7.68%

T TVPI = Fair Value + Capital Distributed / Capital Called

35



Police & Fire

Capital Market Review




Market Commentary

Police & Fire

W Wilshire

U.S. Equity

The U.S. stock market was basically flat for the third
quarter, up 0.1%. Only a strong August prevented the
first down quarter in two years as the market lost ground
in both July and September. Both equity and fixed
income markets experienced a hectic quarter as investors
were faced with numerous geopolitical events such as
continued problems in Ukraine, U.S. military involvement
in Irag and Syria and pro-democracy protests in Hong
Kong. Also looming large is the coming end to the
Federal Reserve’s third round of quantitative easing.

Large capitalization stocks dramatically outperformed
smaller shares during the third quarter. Results for
growth stocks versus value were mixed. From a sector
perspective, Health Care and Technology were the clear
winners while Energy was the primary laggard, hurt by
lower oil prices.

Breakeven inflation, essentially the market’s forecast for
future inflation, moved meaningfully lower in August and
September. By quarter-end, the ten-year forecast sat at
2.0%. The most recent news to affect the rate was the
release of August economic data that showed that prices,
in aggregate, fell by -0.2%. It should be noted that ten-
year breakeven fell below 2% during the summer of 2013
only to move back to 2.2% one month later.

Non-U.S. Equity

Europe’s fiscal woes continued into the third quarter as
investors digested sluggish economies on the Continent,
ongoing saber-rattling between Russia and Ukraine to
the region’s east and the contentious referendum in
Scotland seeking political independence from Great
Britain, ultimately rejected. The European Central Bank
actually drove short-term rates into negative territory to
spark economic activity in the region. Pacific regional
markets, in contrast, managed moderate gains despite a
second-quarter contraction in the Japanese economy.

Fixed Income

The U.S. Treasury yield curve flattened somewhat for the
third quarter; very short-term yields as well as rates
beyond ten years moved lower, while rates on
intermediate-term securities rose slightly. Credit spreads
widened during the quarter. With short-term rates in
Europe now officially negative, investors moved up the
curve into longer-term issuance, giving long-dated global
bonds a performance boost. Emerging market debt eked
out small gains overall despite weakness in major
developing economies as well as uncertainty as to the
timing of tighter U.S. Fed policy. The strong U.S. dollar,
however, erased this quarter’s global market gains for
U.S.-based investors. 37



Police & Fire
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Economic Review W Wilshire

September 30, 2014 Key Economic Indicators
CPI (all items) Monthly Change Cumulative Change
Seasonally adjusted Sep-14 0.1 3-Month 0.0
Aug-14 -0.2 12-Month 1.7
Jul-14 0.1 10-Yr Annual 2.3
Breakeven Inflation 10-Year 2.0
Consumer Sentiment Sep-14 84.6
Unv. of Michigan Suney Aug-14 82.5
1-Yr Ago 77.5 10-Yr Awg 77.2
Manufacturing Sep-14 56.6 Change in Manufacturing Sector
Inst. for Supply Mgmt Aug-14 59.0 >50 Expansion
Purchasing Mngrs' ldx 1-Yr Ay 55.6 <50 Contraction

Note: Seasonally adjusted CPl data is utilized to better reflect short-term pricing activity.

Changes in Real GDP (2009 base year) Unemployment Rate and Job Growth/Loss
10.00% $18,000 600 15.0
Real GDP
8.00% N‘/ $15,000
6.00% | CemEiey EPEing | $12/000 - 400 7_/\,« 10.0 3
£ L $9,000 = ] S,
'- —m
‘E 4.00% - a < ]
| $6,000 ~ 200 - -
o ~ " o]
G 2.00% | ' 3,000 O 0 I 50 O
5 LT T i 3 K MUY | g
O 0.00% o 1 $- ~N - 1] ()
N | | | > £ || £
™ -2.00% - 83,0000 & 2 bo- 2
=3 - o —
c - $(6,000) = = (200) [-%
c -4.00% - g (C) £
<
.00 $(9,000) ¢ 'g 48 n|10nths of glaing ( (5.0) q:"
-0. ° totaling 9.1 mil jobs (8.7 [ .
| n ]
$(12,000) (400) gﬂ jobs lost during 2008 o
] 2009
-8.00% F $(15,000)
-10.00% $(18,000) (600) (10.0)
Ne Q,Q"’ (,QQ’ o,ob N (\,QQ’ «Q‘” ch ~ Q,'{" (;@ C\?’ ~? (\,\P‘ (\0"’ ™ oq ,\90\9 D ’9 ('»"'Q’»"' Y »" '@(\\')’ ~v \,’1’ '3’(\\?’ ~? \7’ \P‘Q\P‘ N
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mmm Annualized Change in Real GDP —Private Investment ——Government Spending === job Growth (Loss) —Unemployment Rate

Data sources: Bureau of Economic Analysis, Bureau of Labor Statistics, Federal Reserve Bank of St. Louis, Barclays Capital
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Inflation W Wilshire

Effects of TIPS Pricing
3.0%

Real-yield on 10-year TIPS remains
in positive territory

2.5% T,V VT
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Nominal yield has fallen along L ot 21,2014
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1.0% Breakeven at 1.9%

with inflation expectations N
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——10-Year Real Yield ——10-Year Breakeven Inflation
Actual inflation has been Inflation Components

8.0%
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Source: Barclays, Bureau of Labor Statistics 39
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GDP Growth since Recession w Wilshire

Components of Nominal GDP
$20

° Q2 marked 5 years since the
official end of the latest recession

3.2% Housing

+
iy
(o)}

* Real GDP growth has been
moderate at 2.2% versus a 30-
year average of 2.7%

+
iy
N

S
S

* Largest component of GDP is
personal consumption

Second Quarter 2014 GDP $tril
A
[e0]

“+
d

-3.2% Net Exports

$(4)

Growth in Real Personal Consumption

* Growth in real personal 2%
consumption has been hampered
by consumers deleveraging and
employment conditions
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S
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30-Year Average
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X

5-Year Average

* Average quarterly growth for the
past 5 years has been 0.54%,
versus a 30 year average of 0.73%

Quarterly Growth
o
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Source: Bureau of Economic Analysis
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Discretionary Spending W Wilshire
Light Vehicle Sales

Spending on autos and light -
trucks has rebounded and is S| I S 16-3\
currently at levels not seen since 2
2006 2

z s
Housing starts continue to - > 4 i g g

Housing Starts
recover
Multi-family starts (rentals) have 2 000
driven much of the growth p sep 2014 1
Unfortunately, the single-family s§1’5°° ............................... . E— \
market generates more spending S 000
at places like home improvement g M
stores g
.3‘*’& \9@0 @%b '»& ,190‘*’ N 41

Source: Bureau of Economic Analysis, Census Bureau
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Employment Conditions W Wilshire

* U.S. has recovered all of the jobs lost during the recession

* Labor Force currently 1.2 million larger than it was at year-end 2008, despite a
population growth (of those 16 and older) of 13 million

Labor Force Growth

4.0%
3.5% -
3.0% -
2.5%

2.0% -
thru Sept.

1.5% -

1.0%

0.5% -

0.0%

-0.5% 2013 -0.4%

-1.0% - Orange bars indicated recessionary periods
2009 -1.0%

-1.5%
>

X D N A O R D o O >
& & A A S > P P P F P N
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mm Annual Growth ==Rolling 5-Year LF Growth =——Rolling 5-Year Population Growth
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U.S. Equity Market W Wilshire

Wilshire 5000 Sector Weight & Return (%)
September 30, 2014 Qtr Ytd 1Yr 3VYr 5Yr 10 Yr Info. Tech. 18.9%
Wilshire 5000 0.1 7.1 17.9 22.8 15.7 8.5 Financials  18.1%
Wilshire U.S. Large Cap 0.8 8.1 19.1 22.7 15.6 8.3 Healthcare 13.0%
Wilshire U.S. Small Cap -6.2 -0.8 8.2 23.4 16.3 10.1 Crsmr Discr. 12.1%
Wilshire U.S. Large Growth 15 8.4 20.4 23.7 16.0 8.9 Industrials 11.0%
Wilshire U.S. Large Value 0.3 7.8 18.0 21.9 15.2 7.7 Energy  9.3%
Wilshire U.S. Small Growth -6.7 -2.3 6.1 23.0 17.0 10.8 Crsmr Stpls 8.7%
Wilshire U.S. Small Value -5.8 0.5 10.1 23.8 155 9.3 aterinte 3.6%
Wilshire REIT Index -3.1 14.5 13.5 16.5 16.0 8.3 Utiities 3.1%
MSCI USA Minimum Volatility Index 1.6 7.4 15.2 17.6 14.5 7.9 Telecom 2.4%
FTSE RAFI U.S. 1000 Index -0.1 7.5 18.8 24.3 15.8 9.7 e 5000
®QTD ®YTD
Large Cap vs. Small Cap Growth vs. Value
15.00% 15.00%

10.00%

5.00% |

0.00%

-5.00% -

-10.00% -

Large Cap in excess of Small Cap

BN OTD Excess Return

~—=Rolling 3-Year Excess Return

-15.00%
ceb‘ PN Qob (,6\ do’\ N o,o"’ C@ » «'& » Cx"’ ;
S AN MO s° F e L

Data sources: Wilshire Compass, Wilshire Atlas

0.00%

Growth in excess of Value
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Non-U.S. Equity Market W Wilshire

September 30, 2014 Qtr Ytd 1Yr 3Yr 5Yr 10 Yr

MSCI ACWI ex-US ($g) 5.2 0.4 5.2 12.3 6.5 75
MSCI EAFE ($g) 5.8 -1.0 4.7 14.2 7.0 6.8
MSCI Emerging Markets ($g) -3.4 2.7 4.7 7.6 4.8 11.0
MSCI Frontier Markets ($g) 1.6 22.4 30.5 18.3 9.1 8.6
MSCI ACWI ex-US Growth ($g) -4.8 0.0 4.7 12.2 7.1 7.5
MSCI ACWI ex-US Value ($9) -5.6 0.8 5.8 12.4 5.8 7.5
MSCI ACWI ex-US Small ($9) -6.7 0.3 4.9 12.9 9.2 9.4
MSCI EAFE Minimum Volatility ldx -3.8 4.9 7.3 11.8 8.5 8.9
FTSE RAFI Deweloped ex-US Index -6.3 0.1 6.6 14.4 5.6 7.9
MSCI EAFE LC (g) 1.0 4.5 11.2 17.8 8.6 6.3
MSCI Emerging Markets LC (g) 0.7 5.5 8.6 10.5 6.6 11.2

MSCI EAFE: Largest Countries and Return (usp) MSCI EM: Largest Countries and Return (usp)

United Kingdom 21.3% China 19.2%

Japan 21.0% South Korea 15.0%

France 9.9% Taiwan 12.0%

Switzerland  9.2% Brazil 10.3%

Germany  8.8% South Africa  7.4%

Australia  7.5% India 7.1%

24.7

MSCI EAFE MSCI Emrg Mrkts

®QTD ®YTD ®QTD ®YTD

Data sources: Wilshire Compass, MSCI Barra
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U.S. Dollar and Trade W Wilshire

U.S. Dollar Index: Major Currencies

120

* U.S. dollar has been strengthening

since May, with the index up 6% . A\/\//JV\\
(note: index to the right is a trade- . ,,f’

weighted average of the value of ; V2 WM w
the U.S. dollar versus other major \J \,'\\

currencies)

Index Level

S o 064 o S S
N N N Vv Vv Vv Vv Vv v v
* U.S. typically runs a current Current Account Balance
0.0% T T T T T T
account deficit — imports
outweigh exports — which o N
detracts from GDP growth g \ N
< A
R 3.0% AVA
* Strengthening dollar should g \ N l
o . = -4.0%
eventually effect prices, making 5 e ‘\/\ /\J
imports relatively cheaper and 3 o ‘\,\ f/
worsening the trade deficit 0% A
7.0%®°’ 1 o e & & & e ¥
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Source: Federal Reserve, Bureau of Economic Analysis 45




U.S. Fixed Income Market

Police & Fire

W Wilshire

September 30, 2014 Qtr Ytd 1Yr 3Yr 5Yr 10 Yr
Barclays Aggregate Bond Index 0.2 4.1 3.9 2.4 4.1 4.6
Barclays Treasury Index 0.3 3.1 2.3 1.0 3.2 4.2
Barclays Govt-Related Index 0.2 4.6 4.6 2.4 3.6 4.5
Barclays Securitized Index 0.2 4.1 3.7 2.2 3.8 4.6
Barclays Corporate IG Index -0.1 5.6 6.8 5.2 6.4 5.5
Barclays LT Govt/Credit Index 1.0 13.0 12.9 4.7 8.0 7.0
Barclays LT Treasury Index 2.7 15.2 11.6 2.0 7.0 6.8
Barclays LT Govt-Related Index 0.8 13.8 13.7 5.6 8.2 7.4
Barclays LT Corporate IG Index 0.1 11.3 13.4 6.9 8.7 6.9
Barclays U.S. TIPS Index -2.0 3.7 1.6 1.3 45 4.6
Barclays High Yield Index -1.9 3.5 7.2 11.1 10.6 8.3
Treasury Bills 0.0 0.0 0.1 0.1 0.1 1.6
Barclays Fixed Income Indexes - OAS Treasury Yield Curve
2,000 4.00
?1,800 [I\ e
a N
Q160 — e
~ l \/‘ 3.00 | P
E 1,400 g
§1 200 I \ 2% =
. |\ < '
S 1,000 g 2:00 7
3 |\, 3
3 800 /\/ \\/\ /\/\ > 1.50 /
< ™M A /
< 600 \~/ /
= S TNTIS ] e )
L 00 / /
a M M \/\\- 0.50 - /
O 200 fj f-l,\“'\ : W:: \““N ’/
0 0.00 T T T T T
s Q@ Q<o Qb /Q/\ Q« Qq; e‘b ,0°’ S I 0 5 10 15 20 25 30
& @ N S @Q & 0é e@* <>° 3"\ «00 e@Q Maturity (yrs)
—Securitized =IG Corporate ===Aa Corporate =High Yield =—Current Quarter = Previous Quarter === One Year Ago

Data sources: Wilshire Compass, Barclays Capital, U.S. Treasury
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Real Assets W Wilshire

September 30, 2014 Qtr Ytd 1Yr 3Yr 5Yr 10 Yr

Barclays U.S. TIPS Index -2.0 3.7 1.6 1.3 4.5 4.6
Bloomberg Commodity Index -11.8 -5.6 -6.6 -5.3 -1.4 -1.0
Global Public Real Estate* -3.8 12.1 11.4 15.8 14.0 8.3
NCREIF ODCE Fund Index 3.2 8.9 12.4 12.3 12.4 7.1
NCREIF Timberland Index 15 4.2 10.4 7.4 3.6 8.3
Alerian MLP Index (Oil & Gas) 1.8 18.4 24.6 22.6 23.3 16.1

* Wilshire Global Real Estate Securities from September 2004 to December 2004. Wilshire
Global REITs from 2004 to present.

Real Estate Valuation NCREIF ODCE Fund Index Return
12.00% 12.00% 30.0
20.0 1
10.00% 10.00%
0] A 10.0
whd
m 8.00% 8.00% = ~
@ T e
o > - 001
8 \ - c
6.00% ~— 6.00% b
- W 5 : -10.0 |
c - = :
o = [}
- 3 (-4
= 4.00% Vv 4.00% O
3 MU -20.0 |
o
2.00% "'A\_//\ 2.00% -30.0 |
0.00% 0.00% -40.0
. ° ' ' ' ' ' ' ' ' ! ' ' ' . ° ) © N D O Q > D x & o ® O Q N 0D U
9’ 9% O O O & LRSS QDD
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===NPI Current Value Cap Rate ===Wilshire RESI Current Yield ===10-Year Treasury Yield B Appreciation ®Income =Total Return

Data sources: Wilshire Compass, National Council of Real Estate Investment Fiduciaries
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Pricing & Valuations W Wilshire

Global LBO Multiples (2004 - 1TH 2014)

12.0x ~

10.0x
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9.3x
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| : L $150.0
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360 - - $100.0
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Source: S&P LCD; Pitchbook. 48
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North American Overhang W Wilshire

Cumulative Vintage Year Overhang

$600.00 -
$517.41
500.00 - . )
° 2485.09 $461.13 $461.19 $458.30 5465.64
$400.00 - B 2006
W 2007
W 2008
$300.00 -
W 2000
$ in billions 2010
$200.00 - w20l
m20l2
$100.00 - w013
SOOO T T T T T
2008 2009 2010 2011 2012 2013

Total private equity overhang significantly grew to over $517 billion during the run-
up to the financial crisis

While the overhang has slightly decreased since 2008, it remains relatively high at
approximately $466 billion

Source: Pitchbook. 49
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U.S. LBO Purchase Price Multiples W Wilshire

12.0x -

10.0x -~

8.0x A

6.0x -

4.0x

2.0x A

0.0x

Purchase Price Multiples of U.S.LBO Transactions

9.7x
9.1x 9.2x
8.8 8.8x
8.4x 8.4x 8.5x - 8.7x
7.7X
7 1% 7.3x
6.6x 3.7 34

3.8
49 3.3

3.8

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 1H14

m Debt/EBITDA  m Equity/EBITDA  m Other

As the debt markets have come back, purchase price multiples have increased from the
recent low in 2009

Recent pricing continues to inch upward and stay relatively high in the 8.8x to 9.2x
range

Source: S&P LCD.
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Asset Class Performance

Police & Fire

W Wilshire

Annual Asset Class Returns - Best to Worst

Annualized
5-Year
2009 2010 2011 2012 2013 YTD 2014 as of Sept '14
Emrg Mrkts MLPs MLPs Emrg Mrkts | U.S. Equity MLPs MLPs
79.0% 35.9% 13.9% 18.6% 33.1% 18.4% 23.3%
MLPs REITs U.S. TIPS Deweloped MLPs REITs REITs
76.4% 28.6% 13.6% 17.9% 27.6% 14.5% 16.0%
High Yield Emrg Mrkts REITs REITs Developed U.S. Equity U.S. Equity
58.2% 19.2% 9.2% 17.6% 23.3% 7.1% 15.7%
Developed U.S. Equity Core Bond U.S. Equity High Yield Core Bond High Yield
32.5% 17.2% 7.8% 16.1% 7.4% 4.1% 10.6%
REITs Commodities | High Yield High Yield REITs U.S. TIPS Developed
28.6% 16.8% 5.0% 15.8% 1.9% 3.7% 7.0%
U.S. Equity High Yield U.S. Equity U.S. TIPS T-Bills High Yield Emrg Mrkts
28.3% 15.1% 1.0% 7.0% 0.1% 3.5% 4.8%
Commodities | Deweloped T-Bills MLPs Core Bond Emrg Mrkts U.S. TIPS
18.9% 8.2% 0.1% 4.8% -2.0% 2.7% 4.5%
U.S. TIPS Core Bond Deweloped Core Bond Emrg Mrkts T-Bills Core Bond
11.4% 6.5% -11.7% 4.2% -2.3% 0.0% 4.1%
Core Bond U.S. TIPS | Commodities T-Bills U.S. TIPS Deweloped T-Bills
5.9% 6.3% -13.3% 0.1% -8.6% -1.0% 0.1%
T-Bills T-Bills Emrg Mrkts | Commodities | Commodities | Commodities Commodities
0.2% 0.1% -18.2% -1.0% -9.5% -5.6% -1.4%

Data sources: Wilshire Compass

Note: Developed asset class is developed markets ex-U.S., ex-Canada.
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Cumulative Skill Graph

* Graphical representation of the statistical Cumulative Skill Analysis vs Benchmark
significance of excess returns over a specified
benchmark for the cumulative time period being “‘*\
analyzed. oo
* Positive cumulative excess performance is shown £.00 J\’Q}t
when the dark blue line is above the “0.00" line —
measured on the leftY axis.
=100 __d__..—--—-——'_'_'_'_'_
* The light blue lines that form a channel, or the -18.00
shape of a trumpet horn, represent the boundaries
of the statistical significance test. - - o e .
— Quarterhy MOF Value Added vs. Russall 1000 Growth — 50% Confidence Band
* The width of the channel is calculated based on the E—— YRR —— —
amount of “Excess Risk” that the manager takes Excess Risk: 703 T-Stat 0.43

over the benchmark.

Data sources: Wilshire Compass
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W Wilshire

Value Added Graph

* lllustrates excess returns over the specified
benchmark for individual periods, usually quarters,
and for the cumulative time period being
analyzed.

* A period in which there was positive excess
performance the dark blue bar is above the line.
Negative excess performance is below the line.
The magnitude of the excess performance is
measured on the left Y axis.

* The light blue line is the cumulative result of the
quarterly performance and is measured on the
rightY axis.

Data sources: Wilshire Compass

-150% 12,45

Value-Added Analysis vs Benchmark

25.00%

20.0%:

20T 308 S/0E 308 T 210 10 311 311 31z
B Cuarterhy Value Added vs. Russell 1000 Growth

Curmulative Value Added
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